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The following report is a chronological summary of incidents recorded by media sources and
organizations in El Salvador during the month of September. [Source: El Rescate, Los Angeles,
Calif.] Sept. 3: At least 8,000 displaced persons reside in the San Marcos suburb of San Salvador. Six
camps have been established since 1980 with the majority coming from Usulutan, San Vicente, San
Miguel and Morazan departments. The displaced live in "sub-human conditions, lacking potable
water, electricity, medical care and jobs." (Diario de Hoy, 9/3/87) [Note: According to Salvadoran
and foreign sources, Salvadorans displaced within the country number at least 500,000.] Minister
of Planning reports that the country will receive a total of $180 million through the US Agency for
International Development in 1987. Donations are to be oriented toward reconstruction of basic
services, agricultural development, support to the private sector, strengthening "the social sector,"
strengthening of democratic institutions and institutional support for economic reconstruction. (La
Prensa Grafica, 9/4/87) Sept. 4: Milk Producers' Association, PRO LECHE, accuses the government
of selling powdered milk donated for the displaced on the open market, thus affecting sales of local
producers. PRO LECHE calls for effective controls on imports and distribution. (El Mundo, 9/5/87)
President Jose Napoleon Duarte meets with COMFIEN (emergency finance committee established
after the earthquake). 14 million colons have been collected from national and international donors.
A project to build 1,100 houses for earthquake victims will begin in the next two months according to
government projections. (El Mundo, 9/5/87) Sept. 5: Forty families, members of UNADES (National
Union of Earthquake Victims) occupy empty lot in San Benito, near the Hotel Presidente at 11:00
a.m. Several hours later, trucks from the Mayor's office accompanied by security forces forcibly
remove sheet metal and lumber donated to UNADES for construction of temporary housing.
Families vow to remain on the site in "champas" constructed of plastic and cardboard until an
adequate location is provided by the government. (Diario de Hoy, 9/7/87) Sept. 7: Since 1984 coffee
production has declined by 50%, the public sector budget has increased 51%, foreign debt has
doubled, and inflation is up from 11.7% to 31.94% according to ANEP. "The government increasingly
depends on loans and donations which have provoked rampant corruption." (Diario de Hoy, 9/7/87)
Sept. 8: Fund for Financing Small Business issues study of displaced and refugees titled, "Producing
for Peace." The study describes the situation of the displaced (numbering 500,000 inside El Salvador,
and 238,000 in other Central American countries), and the need for employment. The report outlines
programs for economic recovery and community development. (La Prensa Grafica, 9/9/87) ARENA
(right-wing party) accuses government of mishandling earthquake relief funds provided by USAID.
According to the party, 250 million colons destined for housing loans have not reached earthquake
victims, the majority of whom still remain in the streets. Instead, a large amount of these funds were
given to Christian Democratic party members and bank employees. The ARENA communique cites
a case of corruption in which an individual applied for loans in the names of his family members
in several banks and alledgedly received a total of 1,200,000 colons (at 5% interest for 20 years).
ARENA calls for an investigation. (El Mundo, 9/8/87) Sept. 10: Only 95 million colons of the 250
million colons in USAID earthquake emergency funds have been used for housing loans according
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to Ministry of Planning spokesperson Danilo Umana Sacasa. Moreover, he said, "It is correct to
acknowledge that some housing loans were conceded to non-qualified persons." (La Prensa Grafica,
9/10/87) Sept. 12: Demonstration takes place to support workers of "Brassieres Gloria" factory, on
strike for 95 days. Owners want to close the factory and are offering 50% indemnization to workers.
Their union is demanding 100% indemnization. (National Union of Salvadoran Workers-UNTS)
Coordinator of CONARA (Committee for the Restoration of Areas, a government institution) reports
that he has met with mayors and governors from all areas of the country to present the workplan for
the rest of the year and to "make local authorities aware that the projects are not political and must
not be exploited for political ends" during the electoral period. CONARA administers funds for
Aid for United to Reconstruct projects. (El Mundo, 9/12/87) Eight-one Salvadoran students receive
USAID "Scholarships for Peace in Central America" to study in the United States. (El Mundo,
9/12/87) Sept. 14: The Reagan administration is aware of corruption in the Duarte government.
Cases cited include "FEDECCREDITO," a US-financed agency that oversees public works projects
and "Corporation H," set up by Christian Democrat party officials and members of Duarte's
family to receive government contracts. Charges also involve Ministry of Planning. (Wall Street
Journal, 9/14/87) Sept. 17: Representatives of agricultural producers in eastern departments say that
production has declined 70% since 1979. Duarte and US Ambassador Edwin Corr visited the region
last year and promised 225 million colons in aid, according to the representatives, but "the offers
never materialized." (La Prensa Grafica, 9/17/87) World Bank announces approval of $65 million
loan for reconstruction of 4,000 homes and 400 classrooms. (La Prensa Grafica, 9/18/87) Sept. 19:
International Development Bank will donate $7 million for low-cost housing and installation of
basic services in marginal areas of the capital. According to municipal authorities, 4,500 low-income
families will benefit. (La Prensa Grafica, 9/19/87) Sept. 28: Ambassador Corr speaks to construction
industry leaders. Commenting on second donation for earthquake reconstruction, he says, "This
donation is possible because of the efficiency and honesty with which the government dealt with
the first donation of $50 million." (La Prensa Grafica, 9/29/87) Foreign Minister Peralta meets with
US Secretary of State George Schultz in New York. The Secretary promises continued economic
aid and a soon to be announced "special program to support the displaced." (La Prensa Grafica,
9/29/87) Rebel station Radio Venceremos reports that wage demands for the 1987-88 coffee harvest
will be announced by the FMLN shortly. (RV, 9/28/87) Sept. 29: Italian government will donate 74
million colones toward reconstruction of health facilities in San Jacinto and San Marcos barrios of
the capital. (La Prensa Grafica, 9/29/87)
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